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The broad STOXX Europe 600 benchmark share index, which reached a near five-year high last Friday, is heading for 307 

points, says Valerie Gastaldy, head of Paris-based technical analysis firm Day By Day.

The target represents a long-term resistance level, the 61.8 percent Fibonacci retracement of the index's 60 percent plunge 

from mid-2007 to early 2009.

The index, which had been moving sideways since late January, broke out of its range early last week, to rally towards 297 

points, representing the projection of the range.

"We are almost there. Reaching the target does not mean that the trend will reverse. As long as we do not have a 

capitulation from the bears, the trend will go on rising," Gastaldy writes in a note.
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